


From: Gelia Frederick-van Genderen Gelia.Frederick-vanGenderen@waterauthority.ky
Subject: RE: OF 2017 – 3 – Consultation on the Draft 2018 Annual Plan and Draft 2018-2022 Strategic Plan

Date: October 11, 2017 at 10:51 AM
To: consultations@ofreg.ky, joanna bodden joanna.bodden@ofreg.ky

Good morning,
 
Please be advised that we have reviewed the Draft 2018 Annual Plan and Draft 2018-
2022 Strategic Plan Consultation documents provided by OfReg and wish to make the
following observations and comments:
 
Draft 2018 Annual Plan
 
Section 44 – Office Revenue Requirements
Identifies that the Office’s revenue requirement in 2018 is expected to be $5.68 million. 
We were able to match this to the total operating expenses for each sector in table 5
(ICT), table 6 (Electricity), table 7 (fuels) and table 8 (water).   However when the details
of the individual sector tables were added, a slightly different total for each table was
obtained. When these totals were consolidated, the office revenue requirement for 2018
is $5.78 million. We would be grateful if you would confirm our understanding and
whether we missed something.
 
Section 47 -  Strategies for meeting medium-term revenue requirements
Bullet Point # 3 – we suggest that the regulatory fee of 1.5% follows the same principles
as proposed in bullet Point # 2  i.e., the fee is not applied to overall sales which reflect the
variability in fuel prices but rather to the water base rates only, so that fluctuations in
energy prices do not affect the regulatory fee which will ensure a more stable and
predictable revenue stream.
 
Section 59 – table 10
According to the organisation chart in the Draft 2018-2022 Strategic Plan (section 56 &
58, pgs 14-15), there is one Executive Director for Energy and Utilities, however the draft
2018 Annual Plan (Table 10) shows $163,644 executive remuneration both for the
Electricity and the Water Sector, which makes the total for both sectors $327,288.  Is the
total executive remuneration for the water and energy sector $327,288 or should it be
$163,644, split evenly between the Electricity and Water Sectors?
 
Section 63 – 2019-2020 Priorities for the water sector
We suggest that  completion of the inventory of licensees be identified as a priority in
2018, rather than for 2019 so that there is an earlier hand over from the Authority to the
Office of all relevant information for operations that require a concession and licence
under the Water Production and Supply Law. The Authority is committed to provide the
Office with any relevant information in a timely manner.
 
 
Regards,
 
Gelia Frederick-van Genderen
Director, WA
 
Dr Gelia Frederick-van Genderen, Cert Hon l Director
Water Authority-Cayman I 13G Red Gate Road I George Town
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Website: www.ofreg.ky    
Offices: 85 North Sound Rd. | Alissta Towers, 3rd Floor
P.O. Box 2502 | Grand Cayman KY1-1104 | CAYMAN ISLANDS

Notice: As of 16 January 2017, the functions of the ICTA, ERA, and Petroleum Inspectorate have been
merged into a new regulatory agency, the Utility Regulation and Competition Office (“OfReg"). See our new
website at www.ofreg.ky for more information.
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